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I want to start by thanking you for taking the time to 
read through our work. As you know, the @TCPmedia 

team and I have been working very hard to create 
the best content possible for our readers and we 

appreciate your interest in our results. 

The Rumor is more than just a magazine, it is a 
community. Your feedback is not only welcomed, 

it is appreciated. Reach out to us, let’s talk about the 
future together. 

– TCP
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TELCOIN 
C O I N  R E V I E W  A N D 

I N T E R V I E W

  by KOBRA TRADING                                  
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Started: 2017

Reddit Subscribers: 4K

Twitter Followers: 26.8K

Facebook Likes: 11.2K

Telegram Members: 19.4K

ICO Raise: $25M

ICO Returns: 0.61xUSD – 1.20xBTC 
– 1.96xETH

Consensus method: ERC20

www.telco.in

$0.000784 USD
PRICE (15 SEPTEMBER 2018)

$0.01 USD
ATH

166
RANK (COINMARKETCAP)

$25M USD
MARKET CAP

100B
TOTAL SUPPLY

32B
CIRCULATING SUPPLY: 
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What is Telcoin?

Formed in July 2017 by Claude Eguienta 
on the Ethereum blockchain, this is an 
asset that would be distributed through 
national telecom providers to be made 
available for use by all around the world. 
This will solve problems with unbanked 
citizens who need to make purchases, 
travelers to other nations with different 
providers and so on. It was originally 
sold to purchasers during the initial 
coin offering like many others and then 
offered at no charge to partner mobile 
operators. 

The token will be available to anyone 
with access to the Ethereum blockchain 
through their mobile operators and also 
allows those operators to seamlessly 
access the digital economy and utilize it 
for e-commerce, payments, and transfers. 

In a few simple words they stated in 
their white paper that their, “objective 
is not to compete with telecom mobile 
money, but to cooperatively participate 
in the overall mobile money ecosystem.” 
The company came up with the idea 
to produce such a technology because 
of the statistics surrounding the ratio 
between unbanked people to people 
with access to telecom services.

Meet the team

First I would like to say that Telcoin will 
be implementing their own in-house 
team to serve the customer service 
aspect, which is a must in the telecom 
world. This will address the needs of 
the actual mobile operators and the 
customers using the Telcoin payment 
services. They also will utilize AI and 
chatbots as well for general support.

The team of founders, main developers 
and core essentialists is impressive and 
includes people like:

-  Paul Neuner who founded Mobius in 
2006

-  Simo Kinnunen their full-stack 
programmer and ex CyberAgent

-  Adam Kull who is a graduate of the 
Royal Institute of technology in 
Sweden and has 10 years software 
development experience

-  Naim Boughazi who has an MS in 
Computer science and worked with 
Tantan which is the fastest growing 
social network in China

-  Yacine Farouk who’s done marketing 
for Sony, Nike, and Jordan. 
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Other big names include Nobusuke 
Matsuoka a 20 year veteran in telecom 
software and business development 
who started at Nokia, and Lee-Ann 
Cassie who’s heading their marketing 
for telecom in Africa with 17 years’ 
experience under her belt.

Their team is full of experience and their 
advisory team has worked with HUGE 
names such as Chris Suh who has six 
years of finance and capital management 
in the Royal Bank of Canada AND ten 
years at Goldman Sachs focusing 
in liquidity and treasury, as well as 
Michimasa Naka who has a whopping 28 
years’ experience in banking and is the 
former Co-CEO of Citibank Japan (having 
also led financing for Vodafone in Japan 
as well). All-in-all, the group of minds 
and experience speaks for itself, and 
everyone that’s done some research on 
these people and the companies they’ve 
been associated with has had jaws 
drop at the amount of intelligence and 
experience they possess.

Applications and use-case

It seems their number one use-case they 
are targeting is the $500B remittance 
market. They see this as a logical market 
opportunity and entry point. If a telecom 
provider or mobile operator wants to 
set themselves apart from the crowd 
by being unique and trendsetting, early 
adoption of Telcoin would benefit their 
consumers, as being ahead of the curve 
and cater to those that want access to 
cryptocurrency. Additional use cases 
include the adoption of partner mobile 
money, attracting consumers to the easy 
access of cryptocurrency, and network 
prepaid top-ups. 

I feel that although they list this as an 
“additional use case” in their white 
paper, that they would have much more 
success going after the mobile gaming 
industry. They plan to offer targeted SMS 
campaigns to mobile games via Telcoin 
airdrops for the purpose of sharing these 
revenues with mobile operators. I feel 
they would also have high success with 
travelers who are “roaming”, as these 
customers would be able to cover the 
charges in Telcoin cryptocurrency (and 
it would be a “one-size-fits-all-solution” 
since cryptocurrency is borderless).
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Analysis

Strengths
I see one of the main strengths as being 
an ERC20 token and being able to utilize 
all of the benefits included in that. 
Another major strength is tapping into 
a previously un-thought of market and 
being able to revolutionize such a major 
industry. 

The capability and use cases for this are 
astounding and target a major market 
with billions of dollars in infrastructure, 
and a lot of companies in developed 
and developing countries alike. Their 
marketing plan is also strong and they 
have a great team of experienced 
professionals to make it happen. I think 
they could see serious adoption for this 
because of how large the market is. 

Like any new company however, they 
will have to do ample planning and be 
thorough in their implementation. The 
sheer usability of a cryptocurrency linked 
to an international market is staggering, 
and being able to harness this power 
would turn them into another digital-
age global superpower capable of 
completely transforming the future of the 
telecom industry.

Weaknesses
Obviously the top issue for likeminded 
innovators in this market is security, and 
they are presented with a number of 
obstacles in this field. In light of recent 
Ethereum blockchain attacks, they state 
that they”…cannot possibly talk about 
Telcoin being secure without addressing 
the state of this precise blockchain.” I 
agree with this, because of their choice of 
blockchain, security is mostly out of their 
hands. 

However most of the recent attacks on 
the Ethereum blockchain did not directly 
result from issues with the security of 
Ethereum, but the security precautions 
of the assets utilizing it. Other issues 
surrounding security involve the 
language that Ethereum is written in - yet 
another factor that’s beyond Telcoin’s 
control.

In terms of wallet security, currently the 
options are limited to either the KuCoin 
exchange where the asset is listed, or 
myetherwallet which is much more 
secure as they do not store private keys 
or backup phrases. 

Telcoin is partnering with wallet 
developers that support “multi-signature 
wallets, which will benefit all of our users 
instantly.” By far the largest problem I 
can foresee is the task of trying to secure 
a private key on a mobile device. They 
have plans in place (quite sound ones) 
to solve these problems and say that 
they “will do everything in our power to 
ensure every wallet accepting Telcoin is 
secure, as it is very important to generate 
much-needed trust.” They are currently 
experimenting with ways to do this on 
both iOS and Android.
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Opportunities
This mostly comes from their market 
identification and marketing plan. 
Through research they have narrowed 
the market down to some very 
opportunistic territories. In North 
America for example they plan on 
marketing to foreign workers coming 
from other countries as well as younger 
urban dwellers familiar with technology, 
so they can set the trend. 

Telcoin also mentions Latin America 
as well as the Caribbean which would 
have a similar strategy. In Europe they 
want to focus on more of the same and 
have the younger users integrated with 
YouTube and blogs to spread the word 
online through local areas. This has been 
proven to be a VERY successful form of 
marketing since word can spread quickly 
and have a “snowballing” effect to the 
online community. 

In developing Asian countries like the 
Philippines and Indonesia, they plan 
to hire local marketing experts to take 
advantage of the plentiful and powerful 
telecom companies. This is to promote 
the technology further and to maximize 
use where it’s already prevalent. In 
Africa and the Middle East, Telcoin is 
considering the UAE to “be a potential 
cornerstone project that could provide 
us powerful leverage with mobile 
operators in all of the countries on the 
receiving end of remittances from the 
UAE.”

Conclusion

With the exception of inspiring trust, 
which is very difficult to do in such a 
valuable and large industry, this is one 
of the assets that although newer in the 
market I have been watching very closely. 
The ideas are sound and achievable with 
the correct implementations. 

If telecom companies had more 
education about the benefits of 
cryptocurrency and the vision that 
Telcoin can achieve for them, they would 

be jumping at the chance to hop on 
board due to the possibility of additional 
revenue. This would of course come 
from users that are unbanked, frequently 
travel, the mobile gaming community, 
the prepaid phone market, as well as 
those that opt for integrated support of 
cryptocurrency in their mobile providers. 

I think that this is going to be one of the 
assets that remains in the space for a 
while and can see them becoming an 
industry leader in the transformation of 
the telecom industry. This is also one of 
the few assets trying to make a major 
difference in a technology that we all 
carry in our pockets and is not an easy 
task to undertake. I have full confidence 
however in their team, their plan to 
achieve their goals, overcoming the 
obstacles in their way, and turning global 
adoption of cryptocurrency into a reality.

Sponsored Post
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As an added Bonus we also 
have a great interview with the 
Marketing Director of Telcoin.

Q. Just a little background, how did you 
get into crypto, and more specifically, 
how did your journey with Telcoin begin?

My journey in crypto began in 2010 when 
I discovered Bitcoin however it was not 
until 2013 that I actually bought some 
and started getting involved with crypto. 
When I started to learn more about 
blockchain I began to diversify a little 
more actively and traded Litecoin when 
it came out. I also mined Doge coin, and 
continued to actively follow the space 

and learn about the technology that 
supports it all.

We then had that massive Mt.Gox hack 
and a lot of us lost an unforgettable 
amount of Bitcoin… I would say this was 
my first wake up call to the realities and 
dangers of the crypto space, a costly but 
informative lesson.

In the aftermath of Mt.Gox crypto 
momentum was lost and the community 
was apprehensive and unsure about 
how this would affect the whole space. 
Right about that time Ethereum emerged 
with its smart contracts, and this really 

helped re-energize the space. We were 
witnessing the first ICO’s starting up and 
it completely blew our minds, it was like 
the world of technology was redefining 
itself in front of our own eyes. There 
were truly amazing moments, especially 
when you’ve been a strong believer in the 
technology for several years.

During this time we were busy working 
on other companies, businesses, and 
projects in Japan and it just felt like 
this was a good time to diversify and 
move into the crypto world. The Telcoin 
idea came about naturally from the 
work that Claude and Paul were doing 

INTE RV IE W W ITH YACINE FA ROUK
MARKE TING DIREC TOR OF TELCOIN
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together with Telecom operators. Paul 
was very successful, and had years of 
experience in the field, and Claude is 
one of the most brilliant developers I 
know. Doubled by a brilliant business 
mind, we all had the necessary contacts 
in different industries, and we saw how 
the blockchain could revolutionize the 
current remittance model and make it 
faster, cheaper, and more convenient 
than any of the current options available. 
We always wanted to succeed in business 
with a company that would not only be 
profitable, but more importantly, one 
that would help people do something 
good within the world. From the earliest 
of discussions we quickly realized we all 
shared the same vision and brought to 
it necessary skill sets and networks to 
allow us to achieve this goal and fulfill 
our mission of financial inclusion. From 
that point on it was an easy decision 
especially with my background. I saw 
my dad for 20 years lining up to send 
money back to my grandparents in 
Morocco, the idea that we could change 

that for millions of people around the 
world who were just like my dad was 
beyond amazing! I jumped right in and 
committed myself to the project and the 
team and have never looked back since.

Q. You’re experienced in marketing, how 
else are you planning on capitalizing 
these skills and experiences in the digital 
asset field?

I worked for a number of companies and 
oversaw several different campaigns and 
ads including projects for Nike, Jordan, 
Parrot & Sony amongst others. My first 
experience in business was in a sneakers 
shop in Paris. During this time myself and 
some associates created a clothing brand 
that ended up becoming quite successful. 
We sold our products in select shops 
all around the world and got to work 
with a lot of high profile people (actors, 
athletes, musicians etc.) this helped lay 
the foundation for my career and allowed 
me to build up an extensive network of 
people across many different business 
fields. The experience I gained during 

this time gave me the skills to be able to 
consult for many startups and created a 
myriad of rich content for them as well, 
furthering my networks and contacts 
across many industries even though I 
always mainly gravitated to technology.

Marketing encompasses so many 
different aspects and requires a lot 
of creative thinking. Most people 
don’t understand how difficult it is 
to accomplish the perfect inception! 
That said, all the planning, charts, and 
numbers won’t help you be effective 
if you don’t understand your target 
audience first. It can be tricky in crypto 
because you have on one hand your 
community who wants to see you thrive 
and succeed, and on the other, your 
product users who don’t really care 
about who we are but will demand a 
great experience and a great product. 
The two are mutually exclusive and it is 
important to be sure that anything we do 
balances well between all areas of our 
user base.
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The long term goal is to merge both 
of these areas into one, be sure that 
everybody is on the same page, and 
this is why education is paramount to 
ensure our community is as informed 
about the project as possible. It is the 
reason why we dedicate a fair amount 
of resources and put so many hours into 
our telegram channel explaining why 
we are doing things and discussing our 
progress with our community. We care 
for our community and they can see 
that. We might not do airdrops every 
month or blast news every week but 
people can see that we treat them with 
consideration and respect and it shows 
when you look at the enthusiasm that 
our community has towards Telcoin. 
They are like an extension of the 
company, they continually share their 
passion for Telcoin across a number 
of social platforms, helping spread 
information and educating newcomers 
about what we are aiming to achieve. 
They know the company, they know the 
product, and they took the time to do 
the necessary research. It is amazing 
to see how the community has come 
together to support Telcoin. For now 
we don’t have our product live yet, and 
we are avoiding unnecessary spending 
on “blast-marketing”, choosing instead 

to focus on ROI, which is not return 
on investment but rather “Return on 
Involvement”. Having thousands of 
voices out there educating, informing, 
and sharing our vision is important 
because it transforms useful activity 
into trust, loyalty, and development of 
advocates for the company.

This choice showed that we were not 
wrong when you look at the fact that 
we have a relatively large community, 
we were in the top 60 in numbers a few 
months ago and top 20 in activity in 
July. You could also look at the fact that 
compared to most players out there; we 
didn’t cheat on our numbers. We have 
real people and we are really proud of 
our community. They’re amazing!

On a last note for those who think that 
we should just throw money at media 
and go all out, even though I really do 
understand the thought process, we 
already proved during ICO that we could 
generate media Buzz when necessary 
with TV, press, events, and partners. We 
strongly feel that it’s not necessary at the 
moment, even though we do intend on 
going all out as soon as we roll out our 
product!

“We have real 
people and 
we are really 
proud of our 
community. 
They’re 
amazing!”
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Q. In terms of getting the word out to 
telecom providers, how successful have 
you and others at Telcoin been at this so 
far?

It depends on your definition of success, 
perhaps. As someone from within the 
industry I can tell you we have really put 
in the work to connect and engage with 
telecom provider’s right from the start of 
the ICO. We’ve been testing, validating, 
exchanging, and really liaising in a very 
practical way with the telecom providers 
in our network. We want to ensure that 
what we are building is both compliant 
and responsive to the needs of our users 
and our implementing partners. This 
early and continuous engagement has 
been key, and will continue to be a core 
part of our work.

I know that from the outside, this might 
not look like success, as we aren’t able 
to share any details. We’re only able to 
reveal small crumbs of information about 
what is going on behind the scenes, 
and I know that can be frustrating. Let’s 
not forget that the telecom industry is 
still very traditional, and NDA’s (Non-
disclosure agreements) have been a 
prerequisite to working with providers 
at this stage. Trust me, as the VP for 
Marketing, I hate that I can’t share 
anything too! 

Q. In your whitepaper you mention 
“regulatory compliance bodies to enable 
the leveraging of existing telecom KYC 
processes”, any news on the progress of 
this?

At the same time as coordinating with 
Telecom providers, we have also been 
really proactive about engaging with 
regulators on a range of topics. However, 
just like with our collaborations with 
Telecom providers, unfortunately I’m not 
able to publicly share any more than is 
already known.

Q. I’m interested to know, through this 
interview do you have any information 
or news you would like to release to 
investors and anyone else in the digital 
asset markets at this time?

Not for now but we are planning on 
delivering very interesting things, to 
say the least in Q4 - Q1 2019, watch this 
space!

Q. Do you have any new partnerships 
that have taken place recently?

Our latest partnership to go public was 
our deal with Wipro, and we anticipate 
making some more announcements in 
Q4, and into 2019.
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Q. We know your technology and 
whitepaper offers a real use case and 
does solve a major problem in the 
telecom industry, how far away from 
starting to implement the technology do 
you feel Telcoin is?

The technology exists, and is already 
working. What we are focusing on now 
is making sure everything is compliant 
before we move to implement.

Q. Are these the reasons you feel Telcoin 
is in a position to succeed?

I feel like we are in a position to succeed 
because we have a real mission with a 
real cause, and a superstar team working 
smart and hard to execute our vision. We 
all are behind Telcoin’s mission, and I can 
honestly say that not one person in our 
entire team is here to get a quick payday. 
Having a fully invested team, working on 
something real is what puts us in a great 
position to succeed.

Q. What are some of the drawbacks 
that you are experiencing and how are 
you working past them to achieve your 
goals?

Our primary drawback comes from 
regulations. At the moment, blockchain 
and crypto reside in something of a 
grey area. Regulation is one of the main 
issues for our current Telecom partners, 
as they are conscious that going 
public could impact their relationships 
with the government. Many telecom 
providers globally are part-owned by 
the government, and this adds to the 
complexity of the issue. I think this is one 
of the things that put Telcoin in a great 
position to succeed. We’ve engaged 
in these conversations head-on, from 
the start, with both Telecom providers 
and regulators, which have enabled us 
to shape and lead the conversation. 
We wouldn’t have been able to do that 
if we had avoided the uncomfortable 
or difficult issues. However, progress is 
definitely being made, and regulators 
are increasingly coming to the table 
with potential options for licensing, 
which means we are closer and closer 
to our goal. Hats off to our compliance 
department, they have been absolute 
champs working on this tirelessly. 
It’s definitely the less sexy side of the 
business, but it is primordial!

Q. How does the market in Southeast 
Asia and Japan view crypto-currencies 
and is this limiting or promoting the 
current exposure and acceptance of the 
technology in general?

Telcoin works to provide simple, 
accessible, and efficient financial services 
to everyone. We are believers that 
technology needs to be useful before 
attention can be drawn to it, which is one 
of the reasons why we’re starting with 
a product people need, international 
remittances. In South-East Asia, dozens 
of billions of dollars in remittances flow 
between individuals every year, mostly 
using old and inefficient ways. 

Our technology and network 
will provide a service to our 
consumers without having 
them to wait in line for hours 
or pay outrageous fees, and 
this is how we intend to draw 
attention to it. 
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A lot of remittances are sent by migrant 
workers who tend to live within 
communities, providing inherent virility 
to remittance services, which will benefit 
us. Showing that Telcoin is a simple and 
efficient service, distributed by trusted 
entities like telecom providers will be 
how we intend to draw attention in 
South East Asia.

Q. There have been rumors about 
additions to your team, are you free to 
disclose who some of those might be at 
this time?

We always share news of our newest 
team members via our newsletter, 
so I encourage anyone interested to 
subscribe! And while we aren’t actively 
sharing vacancies, we are always 
interested to hear from passionate, 
skilled people who are keen to join the 
project.

Q. In general how has your personal 
experience been working with the Telcoin 
team?

I’m fortunate to say that I love the 
Telcoin team, and the mission that we 
are working on. The workload is quite 
heavy, but I get to learn and share with 
my colleague’s every day, and that 

collaboration is a core part of our ethos 
as an organization. I appreciate that I 
get to work with people who are very 
knowledgeable in their area. All the 
teams work differently, but we are all in 
constant communication, which means 
we get to be in an efficient, productive 
environment, even with the team 
growing fast.

Q. What is the future you envision for 
Telcoin?

Financial inclusion for a mobile 
world. Our tag line provides a very 
straightforward view on what we’re 
about. What we want the world to 
become is a place where keeping your 
money safe is not a first world privilege 
anymore, a place where sending money 
to your loved ones is not a cumbersome 
exercise, a place where you actually own 
your money, a place where everyone 
has access to proper financial services, 
no matter where they live. If you have a 
phone, you should have access to high 
quality services, and this is not the case 
yet, but it will be, and we will be part of 
the ecosystem bringing that change.

Sponsored Post

Kobra Trading & Education
 @TCP_Kobra

Kobra has 5 years in capital 
markets & uses his experience from 

Forex & Commodities markets to 
assist traders in achieving greater 

results. Years of Elliott-Wave & 
Fibonacci expertise. He believes 

investing through education builds 
awareness and trust.



18

The Rumor |  September 2018

0x 
C O I N  R E V I E W

      by KOBRA TRADING & THE CRYPTO PROFIT                          
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Started: October 2016

Twitter Followers: 137K

Facebook Likes: 1.2K

ICO Raise: $24,000,000

ICO Returns: 11.88X USD – 15.87X ETH 
– 7.71X BT

Consensus method: ERC20

www.0xproject.com

$0.564849 USD
PRICE (15 SEPTEMBER 2018) 

$1.92 USD
ATH

30
RANK (COINMARKETCAP)

$304B USD
MARKET CAP

100B
TOTAL SUPPLY

539,566,870
CIRCULATING SUPPLY: 
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What is 0x?

Speaking generally it is “an open protocol 
for decentralized exchange on the 
Ethereum blockchain.” The team has the 
vision that one day all forms of value will 
be tokenized on public blockchains and 
aims to make this concept more efficient 
and transparent. The infrastructure 
is open-source, making middlemen 
obsolete and granting users with more 
financial independence. The protocol 
aims at building a new financial system 
that is more liquid for both consumers 
and enterprises. 0x has its own Ethereum 
token entitled ZRX which is used to 
pay the trading fees to relayers for their 
services. It is stated however that the 
purpose of ZRX and owning it gives 
you “proportional holdings in how the 
protocol should be improved over time.”

0x has a large undertaking with a 
bold mission statement, “Create a 
tokenized world where all value can 
flow freely.” This is their main goal and 
they have basic, yet often forgotten 
values in today’s modern world, that 
affect all aspects of their technology, 
development, and even the hiring of 
developers such as “Do the right thing”, 
“Consistently Ship”, referring to the 
quality and interval of the output of 
information, and “Focus on long-term 
impact”. The team expects setbacks 
as people realize this sort of financial 
technology as a threat, and plan on great 
persistence to get through these battles 
while maintaining focus.

0x has a large undertaking 
with a bold mission 

statement, “Create a 
tokenized world where all 

value can flow freely.” 
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The team

Co-Founder Amir Bandeal is the CTO 
and graduated from the University of 
Illinois with a B.S in Finance and CEO 
Will Warren attended the University of 
California and graduated with a B.S in 
Mechanical Engineering. Will went on to 
obtain a PhD in Structural Engineering 
but did not complete - he also had a 
relationship with the Basic Attention 
Token (BAT) founded by Brendan Eich 
(Brave Browser) as a technical advisor 
on matters related to the Ethereum 
smart contract implementation. 0x went 
on to win first place on the CoinDesk 
Consensus 2017 Proof-of-Work Pitch 
Competition. 

Other team members include Fabio 
Berger, graduate of Duke University with 
a B.S in Computer Science who went 
on to co-found ShelfRelief, WealthLift, 
and be a software engineer for both 
Teleborder and Airtable. They also have 
Leonid Loginov on their team as an 
Engineer as well as Alex Xu their Director 
of Operations and Ben Burns as a 
designer. Advisors include Fred Ehrsam, 
Co-Founder of Coinbase and Linda Xie 
who is a product manager at Coinbase. 
Linda Xie wrote an article on their 
Medium page, describing for beginners 
and less technologically inept, the basic 
concepts of the 0x token and its uses.

Applications and use-case

Considering that there are billions of fiat 
dollars being transferred and traded 
now as cryptocurrency becomes more 
popular, the centralized exchanges are 
generally a poor solution to security 
and present security risks such as being 
hacked leading to loss of coins and 
identity theft or fraud. However, when 
exchanges offer ERC20 tokens to be 
traded in a decentralized environment, 
the 0x protocol offers a way for users 
to transfer their tokens freely across 
multiple applications and markets, 
quickly and effectively. Unlike most 

decentralized exchanges that only 
offer to utilize smart contracts for the 
purpose of withdrawal, deposit, and 
exchange, the 0x completes its duties 
off-chain. These functions include order-
matching, which greatly decreases the 
cost of on-chain transacting, and frees 
up space on the Ethereum blockchain. 
Transactions are only settled on-chain, 
allowing for increased accuracy and 
transparency. This is necessary as the 
transaction needs to have a history 
for viewing by both the receiving and 
sending party.

The transactions are settled with what 
the company calls “relayers”, these help 
by connecting a buyer and seller together 
off-chain. The relayers use a standard 
API for access to the pool of liquidity 
and do not actually execute the trades. 
To my understanding it simply acts as a 
medium between the on and off-chain 
communication.
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SWOT Analysis

Strengths
The 0x protocol looks to solve an 
essentially basic problem. Over the 
couple years that have passed since the 
“genesis block” enabling decentralized 
applications commonly known as dApps 
to create smart contracts for the peer 
to peer exchange aspect, what it has 
evolved into is pure confusion. Now 
with so many different kinds on the 
Ethereum blockchain, they are all varied 
greatly with different levels of quality 
and security. This leads to a slower 
blockchain, and increases costs, which 
is bad for everyone centralized or not 
because it affects the level of liquidity 
of the blockchain. 0x looks to solve this 
by offering itself as a publicly accessible 
system of smart contracts “that can act 
as shared infrastructure for a variety of 
dApps”.

Recently in an updated whitepaper 
0x has elaborated on “Point-to-Point” 
orders which can “allow two parties to 
directly exchange tokens between each 
other using about any communication 
medium they prefer to relay messages.” 
This tiny bit of information is a few 
hundred bytes in size and can be sent 
through any medium. The order would 
then go on to be filled when the receiver 
receives the packet of data, but can only 
be filled by a specific taker address. This 
allows for increased security preventing 
the data from being compromised.

Another major strength is obviously 
the entire decentralization aspect of 
the protocol and the 0x exchange. 
Centralized exchanges require your 
personal information, enact withdrawal 
limits can control your funds, freeze your 
accounts without notice and enact a slew 
of other unpleasantness. Decentralized 
exchanges cannot do these things and 
are almost completely automatic with 
no need for a human interface because 
everything is done with smart contracts.

Weaknesses
As the popularity of decentralization 
grows the 0x protocol will be at the 
front of the line offering innovation 
and ingenuity to the space and the 
Ethereum blockchain. However as 
governments continually get involved 
enacting KYC (Know Your Customer) 
laws and regulations; they will be under 
heavy scrutiny as proponents of a 
centralized and standardized system. 
This will undoubtingly bring them a lot 
of bad press and presumably some will 
go as low as to call them proponents 
of illegitimacies and fraud citing them 
as the enablers. This will be extremely 
hard to fight, but as the fight goes on for 
centralization and regulation by more 
and more world governments it is sure 
to pose a threat to what they hope to 
achieve. I haven’t found any sources or 
affiliates citing what they plan to do in 
this area so it is yet unknown to us how 
they plan to fight back.
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Opportunities

The major opportunity of 
the 0x protocol is being 
able to “clean-up” the 
Ethereum blockchain from 
all of the varied dApps with 
different security signatures, 
unique learning curves, 
configuration processes etc., 
clearing the way for a faster 
blockchain. 

Taking such a load off of the blockchain 
would increase order-book reactiveness 
and liquidity, and decrease cost of order 
making, taking, and matching. 

Threats
Simply put, the entire centralized market 
and those for implementing regulations 
and standardization. This is the most 
monumental threat for them because 
the entire protocols basis for use is 
with decentralized exchanges including 
its own. The more negative attention 
crypto gathers with news of fraud and 
other implications of why it shouldn’t 
be decentralized will be pressure for 
projects like the 0x protocol. Some 
people see all of the negative aspects 
of centralization for what they are, risks. 
And the others that are not as involved 
in the blockchain technology or as 
tech-savvy as the rest of us just see 
decentralization as a way to launder-
money and fund terrorism which is 
highly improbable, rare, and unlikely. 
It has been used for such but it has 
always been noticed and taken care of 
in the past. The present is no different 
with governments cracking down on 
abusers as well as big names in the 
crypto community such as Team McAfee 
going after exchanges and others known 
for taking part in illegal activities. The 
community is starting to police itself 
because I believe that decentralization is 
the way to go, with the idea of blockchain 
and the protocols surrounding it being 
made by the users for the users.
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Conclusion

All in all the problem that the 0x protocol 
is solving is monumental but they 
definitely have their work cut out for 
them as the amount of individual smart-
contracts are exponentially increasing all 
the time. The decentralized mechanism 
“allows improvements to be continuously 
and safely integrated into the protocol 
without disrupting dApps or end users.” 
This is the most important aspect 
making the protocol fluid in updates 
and doesn’t disturb any processes. 
Relayers of the 0x protocol can create 
their own liquidity by charging the 
transaction fees based on the volume 

they are handing. The ZRX token which 
is what’s handling the liquidity of the 0x 
protocol is going to speak for itself in 
volumes in terms of usability and stability 
of technology. I see this technology 
being of monumental importance to 
the growth of the Ethereum blockchain, 
keeping it organized, keeping it fast 
and uncluttered, and most importantly, 
keeping it inexpensive.

- TCP & Kobra Trading & Education 

The decentralized mechanism 
“allows improvements to be 

continuously and safely integrated 
into the protocol without 

disrupting dApps or end users.”



25

The Rumor |  September 2018

TE-FOOD
C O I N  R E V I E W

  by HUGUES BUGILIMFURA                                  
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Use Case: They have put their successful 
food traceability onto a transparent trust 
based blockchain solution

Origin: ICO on 22 February 2018

Performance: Last 30 days -39%

Main Competitors: WABI, Ambrosus, 
Modum and Waltonchain competition

Community: 11.7k Twitter, 9.6k 
Telegram 

$0.011407 USD
PRICE (15 SEPTEMBER 2018)

$0.063 USD
ATH (06/05/18)

$5.6M USD
MARKET CAP

1B TFD
TOTAL SUPPLY
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What sets them apart?

Unlike 99% of the ICOs that launched 
after 2017, TE-FOOD already has a 
profit generating product that will be 
improved by the addition of blockchain 
technology. The company started in 2016 
in Vietnam and they have since gone 
on to serve 6,000 business customers. 
Their suite of food traceability solutions 
has been generating more than 400,000 
transactions per day that have served 
more than 34 million people.

We have seen too many ICO’s where it 
looks like the promoters have tried to 
shoehorn blockchain technologies into a 
trendy business idea just to raise money 
from gullible retail investors. TE-FOOD 
started off as a successful business 
before they decided to launch their TFD 
token.

Team

Trung Dao Ha, CEO / Chairman / 
Co-Founder
Entrepreneur, president of the High 
Tech Association HCMC. 20 years of 
strategic leadership, marketing and sales 
experience in Asia and Europe.

Erik Arokszallasi, CEO / Chairman / 
Co-Founder
Entrepreneur, leader of two successful 
corporate IT development companies 
in Hungary (Erba Ltd., Flexsys Ltd.). 
23 years of leadership, and IT project 
management experience.

Marton Ven, CMO of TE-FOOD
Entrepreneur since 1996, worked as 
co-founder and marketing leader of 
IT development companies (Erba 
Ltd., Flexsys Ltd.). He has 21 years 
of marketing, sales and project 
management experience.

With Erba he helped develop mission 
critical systems like the Hungarian Road 
Tolling System, or SPAR’s SuperShop 
loyalty card system, which serve millions 
of transactions each day.

TE-FOOD already had working contracts with 2,600 
retailers, 3,100 farms, 3,400 livestock agents and 190 
distributors before their ICO. This all goes to show that they 
have a competent management team that has been able 
to build a very successful business in less than 2 years.
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What are they trying to 
accomplish?

TE-FOOD is trying to make make food 
traceability more secure and more 
accessible by adding blockchain 
technology to their already successful 
business model. With the use of the 
immutable ledger, customers will be 
able to track and verify their purchase 
throughout the entire supply chain. This 
will bring increased confidence in overall 
food standards and allow participating 
companies to charge a premium for their 
products. For example, would you buy 
your regular cup of coffee from a supplier 
whom you would have to trust at face-
value about their ethical and sanitary 
standards or would you purchase from 
a supplier whose entire supply chain 
can be tracked and verified with your 
smartphone?

Does it solve a real problem?

The astonishing growth of Whole Foods 
Market shows that there is an increasing 
demand for reliable, organic food, and 
the $13 Billion Amazon acquisition is a 
great example of the future potential 
of the organic, non-gmo, farm-to-table 
food market.

And if there were to be an accident or 
shortfall somewhere in the supply chain, 
TE-FOOD would easily be able to identify 
where the problem started.

TE-FOOD is going to be an 
integral part of that market. Its 
traceability solutions will allow 
more companies to achieve the 
standards that Whole Foods and 
the other major organic food 
distributors require for their 
customers. 
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SWOT Analysis

Strengths
- They have established that there is a 

need for their product by setting up a 
profitable business before launching 
their token.

- Experienced management team with a 
record of success in this market

- Strong working partnerships with the 
Food and Agriculture Organization 
of the United Nations and Deloitte 
Hungary

Weaknesses
- The supply chain business is a very 

cash intensive business so it won’t 
be easy for TE-FOOD to scale up its 
operations.

- Old supply chain systems are very 
hard to get out of as they are tied up in 
the daily operations. It will be difficult 
to get customers to switch to their 
system.

- The Vietnam government placed a ban 
on using cryptocurrencies as a form of 
payment; even though the TFD token 
isn’t going to be used like that, it is 
worth pointing out the government’s 
current stance on cryptocurrencies.

Opportunities
- TE-FOOD has cornered the Vietnam 

market, so it will be hard for their 
competitors to challenge them in their 
main market.

- They recently entered the US market 
by signing up Wyoming Certified 
Beef as a client for their organic beef 
products.

- There is an increasing demand for 
certified-organic wholefoods as 
consumers have become more health- 
and environment-conscious. TE-FOOD 
has a great opportunity to be the 
market leader by offering the most 
transparent and accessible supply 
chain verification.

Threats
- There are big players in the supply 

chain space who could offer the 
blockchain features to their clients as 
an alternative to a difficult platform 
switch to TE-FOOD.

- The current regulatory uncertainty will 
make it harder for large organisations 
to go all-in on their solutions. 
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Community Activity

The TE-FOOD community managers have 
done a great job of keeping their token 
holders informed and engaged with the 
company. Too many projects have gone 
quiet during the current bear market but 
TE-FOOD has become more active during 
this period. They are constantly releasing 
new articles on their Medium page and 
answering and engaging their members 
in the Telegram group.

Conclusion

TE-FOOD is a wonderful anomaly in the 
ocean of overpriced altcoins. They have 
a profitable business, a great working 
product with more than 400,000 daily 
transactions and they have a working 
agreement with the world’s largest food 
agency. With its current market cap, this 
is one of only a handful of projects that 
is actually undervalued. Whether or not 
it will see the high multiples that the 
platform based projects have received 
is yet to be seen, but given the fact that 
they have an ever-expanding customer 
base, it is safe to say that TE-FOOD will be 
around for many years to come.

Hugues Bugilimfura
 @Boojeelimfoora

Hugues Bugilimfura is an 
experienced copywriter and digital 
marketer. He has previously worked 
as an investment analyst in the UK, 
specializing in early-stage projects 

in Southern Africa. He is very excited 
about the new business models 

that this industry has created and 
takes great pleasure in researching 
projects and their financial viability. 
There is nothing he loves more than 

looking into whether a project is 
going to work or not. 

The TE-FOOD community managers 
have done a great job of keeping their 
token holders informed and engaged 
with the company. 
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METRONOME 
C O I N  R E V I E W

  by JAMES HUNT                                  



32

The Rumor |  September 2018

10,000,000 MET 
MAX SUPPLY (INITIAL SUPPLY, NO THEORETICAL MAX)

Use Case: Portability across different 
blockchains, mass pay/subscriptions

Origin: 18/06/2018

Performance: Last 30 days -24.76%

Main Competitors: N/A

Community: Twitter 10k, Facebook 1.5k, 
Telegram 18.8k

Consensus Algorithm: Dependent on 
the blockchain that it’s deployed on.

$1.57 USD
PRICE (ON EXCHANGES, BUT DSA ALSO RUNNING)

$4.56 USD
ATH 

$13.21M USD
MARKET CAP
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Metronome (MET) 
is the first crypto 
currency that is 
not tied to one 
blockchain and is 
focussed around 
portability as well 
as self-governance 
and long-term 
reliability. 

MET is being launched in two phases of 
descending price auctions (reset daily). 
The Initial Supply Auction (ISA) was for 
the first 10,000,000 MET tokens, and 
was immediately followed by the Daily 
Supply Auction (DSA) with new tokens 
then added indefinitely at the greater 

rate of either 2,880 MET per day, or an 
annual rate of 2% of the outstanding 
supply each year (split pro-rata between 
operating chains). MET will first launch 
on Ethereum with Ethereum Classic, 
Rootstock (RSK - Bitcoin’s smart contract 
platform), and Qtum support to follow 
shortly. As the MET development 
community grows, compatibility with 
other blockchains will likely increase.

What sets them apart?

MET can act as a store of value, 
decentralised across different 
blockchains. This portability attribute 
(as demonstrated in the diagram below), 
allows users to move their MET cross-
chain for any reason (management, 
security, failure, upgrading, etc). Other 
crypto currencies simply can’t do this.

Additionally, Metronome enables 
automatic subscriptions, or recurring 
payments on the blockchain so that 
users can easily schedule repeat 
payments, something crypto currencies 
have previously struggled with.

To achieve this, Metronome is currently 
made up of the following fully-
autonomous and co-operative smart 
contracts:

-  Metronome Ledger ERC-20 - The 
token’s smart contract ledger with 
custom functionality for token 
behaviour and enhanced decentralised 
transfer and security.

-  Auctions Contract - Interacts with 
the ledger contract and operates the 
descending price auctions.

-  Proceeds Contract (between MET and 
ETH) - The part of the Autonomous 
Proceeds Provider (APP) that supports 
supply by holding 100% of the DSL 
(Daily Supply Lots) and transferring 
0.25% of the total accumulated 
balance to the Autonomous Converter 
Contract each day.

-  Autonomous Converter Contract 
(between MET and ETH) - The part of 
the Autonomous Proceeds Provider 
(APP) that allows users to sell their MET 
for ETH or ETH for MET. The price is 
determined by the contents of contract 
at time of sale.
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Team

In contrast to many recent projects, 
the Metronome team is made up 
of people who already have proven 
expertise in the crypto currency space, 
as well as experienced advisors such 
as Vinny Lingham and Don Tapscott. 
They are headed up by co-founders 
Jeff Garzik and Matthew Roszak. Jeff 
has been involved with Bitcoin and the 
wider crypto space since 2010, both 
as a contributor to Bitcoin Core and 
co-founder and CEO at Bloq. 

Matthew was also a co-founder at Bloq, 
as well as being founding partner at Tally 
Capital, a private equity firm with over 20 
blockchain orientated investments.

What are they trying to 
accomplish?

The Metronome team argue that 
uncertain issuance, lack of effective 
governance and chain dependence of 
existing crypto systems provides an 
opportunity to solve a variety of use case 

problems as highlighted below, where 
reliability is also the priority for the 
user in selecting an appropriate crypto 
currency.

Their solution achieves this by providing 
supply predictability through immutable 
contracts, self-governance by design 
(fully controlled by the community), 
and the potential of portability 
therefore requiring no permanent chain 
commitment.

Jeff Garzik
Metronome co-founder 

Matthew Roszak
Metronome co-founder 
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Does it solve a real problem?

Whilst the number of problem solving 
use cases is likely to increase over time, it 
is initially helping to resolve the following:

-  Providing decentralised store of 
value portability across multiple 
blockchains. Gold is still gold 
regardless of location. In the same way, 
MET is still MET regardless of chain. It 
releases participants from blockchain 
commitment negating the need to 
exit chains and therefore avoiding 
exchange rate navigation and exposure 
to volatility.

-  Mass payments (allowing users to send 
tokens to multiple addresses with one 
action), particularly useful for business/
payroll transactions at a cheaper rate 
and faster settlement time compared 
to the Bitcoin equivalent, and a feature 
not even available on other platforms 
(e.g. Ethereum).

-  Recurring subscriptions between users 
and other parties via a unique feature 
of authorising that party to take a fixed 
amount of MET from a specific wallet 
on a periodic basis. This can then be 
used to effectively run standing orders 
on the blockchain with improved 
settlement time, useful for both 
businesses and consumers alike.

 -  Machine to machine smart money - 
allowing for the automatic tracking of 
costs, orders and payment schedules 
and to program future payments. This 
would be invaluable in a number of 
industries as we move towards greater 
automation and look to provide 
frictionless services with little or no 
human intervention required (think 
autonomous cars initiating smart 
contracts and payments).

SWOT Analysis

Strengths
-  No chain dependence, freeing MET 

from the fate of any one chain (though 
not having its own chain could also be 
seen as a weakness).

-  Self-governance completely in the 
hands of the community and smart 
contracts straight from launch.

-  Reliability of steady/predictable token 
supply from descending price auctions 
(though the inflationary property is 
also a potential threat as outlined 
below).

-  Descending price auctions also 
help to protect against large players 
dominating purchases early, and 
allows purchases of MET at a price you 
deem fair, if available.

-  It provides decentralised store of 
value portability across blockchains 
improving choice and longevity. 
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-  15 second settlement time is 
competitive in payments allowing for 
real world vendor use.

-  Strong team including former Bitcoin 
and Ethereum core developers.

-  100% of auction proceeds beyond 
the founders’ one-off allocation go to 
the APP contract to provide long-term 
support for the community.

-  The smart contract that collects ETH 
was audited by three independent 
consultants: Zeppelin Solutions, 
Coinspect, and Gustav Simonsson.

Opportunities
-  Further portability across other 

blockchains.

-  Jaxx wallet partnership.

-  Future MET mobile wallet potential.

-  Mass payments feature to multiple 
addresses with one action.

-  Subscriptions feature allowing users to 
set up recurring payments.

-  Machine to machine smart contracts 
and payments.

Weaknesses
-  The Initial Supply Auction is a 

descending price auction that started 
at 2 ETH to attempt to deliver fairer 
access and distribution, however the 
process still confused some and they 
bought at the highest level.

-  ISA/DSA purchases can only be made 
via ERC-20 compatible non-custodial 
wallets which is less convenient for 
some.

-  MET is inflationary at 2,880 tokens or 
more per day and is therefore exposed 
to inflationary associated risk if not 
managed effectively.

-  Its long-term store of value expectation 
is also impacted by its inflationary 
element.

-  20% founder retention from the Initial 
Supply Auction will still be seen as high 
by many, though only one quarter of 
this will initially be available and the 
remainder over three years.

-  No mobile wallet available yet (desktop 
or other ERC-20 compatible wallet 
only).
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Threats
-  The inflationary nature of MET 

contrasts to one of Bitcoin’s core 
principles of a fixed supply and is more 
comparable to fiat currencies in that 
respect. That being said, BTC is also 
inflationary until all 21m BTC have 
been mined and the community could 
decide to install a cap longer-term. It 
has to therefore be carefully managed 
(controlled) in order to avoid the issues 
associated with inflationary currencies 
(namely hyperinflation).

-  The code has been audited by 
independent consultants, however 
there may still be immutable bugs.

-  Technical and economic contract 
attacks.

Community Activity

Whilst this is an early stage crypto 
currency, it has already developed a large 
community of investors and social media 
participants that bodes well for its future.

Conclusion

The ability to import and export MET to 
different chains is both architecturally 
impressive and intriguing. The Initial 
Supply Auction successfully sold out 
within 7 days and the community 
continues to grow. Price has suffered in 
recent months, but in relative harmony 
with the rest of the industry. The first 
cross-chain launch on ETC is expected 
within a matter of weeks, providing 
valuable insight into the potential 
success of its core portability attribute. 
Ultimately only time will tell if the market 
demand for convenient reliability and 
portability as a primary priority is big 
enough compared to holding different 
assets for different purposes. If so, it can 
then provide the foundation of support 
required for this project to grow and 
develop its further use cases.

Disclaimer: Investing or trading in crypto 
currencies involves significant risk. It 
is important to research and carefully 
assess any such investments. All the 
information presented in this article 
does not constitute financial advice or 
recommendations of any kind.

James Hunt
 @humanjets

James is an entrepreneur with over 
10 years digital experience covering 

web design, advertising, analytics and 
distributed ledger technology.
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RISK 
MANAGEMENT 

W H A T  I S  I T ,  
A N D  H O W  T O  E M P L O Y  I T 

W I T H  C O N F I D E N C E

  by KOBRA TRADING                                  
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Risk management at times can be a 
daunting aspect of trading, especially 
to beginners, and even more so to 
beginners in a time of market indecision. 

Essentially you want to quantify the 
potential for losses in an investment, 
and adjust for risk tolerance in that 
investment. Surprisingly, one of the 
most overlooked aspects of risk 
management is also one of the simplest: 
having a plan. 

A common phrase for many years 
on trading floors and investment 
communities around the globe that 
states, “Plan the trade and trade the 
plan”. This is highly simple to the point 
that it is all too often overlooked. 

One aspect of having a trading plan is 
studying the chart of the commodity, 
security, stock, or future you are trading, 
and planning an entry as well as an exit 
based on the information the chart can 
tell you. In a lot of cases you do not have 
to be a professional in market analysis, 
Elliott Wave theory or otherwise to make 
these decisions. 

Some traders and investors prefer to 
use brokers, and even in the digital 
asset market this is becoming more 
popular as these securities and “tokens” 
emerge into the mainstream. This can 
also be achieved by simply reading 
the candlesticks on the chart or using 
a couple moving averages and other 
indicators together in combination to get 
a better idea of where the market is now, 
and where it may be headed (I’ll discuss 
different chart indicators in detail in a 
future issue of The Rumor).

The first part of planning your trade is 
knowing what price you are willing to 
buy and sell. It sounds simple enough, 
and it is, however, when trading a volatile 
market it becomes more than that. 

This is where I come to a term that you 
probably have heard being thrown 
around a lot, the Stop-Loss. The Stop-
Loss and Take-Profit functions are not 
a part of every digital asset exchange, 
but I highly suggest you do not trade 
without it. 

Of course, the first rule of investing is that 
you should never trade with more than 
you are willing to lose, but these order 
types will ensure you minimize risk when 
entering a trade, as well as lock in profits 
when the market moves in your favor. The 
stop-loss function is a feature readily 
available on most exchanges and serves 
as a way to cut your losses when the 
market moves against you. 

This is usually a predetermined price 
set by the trader. Conversely, the take-
profit order is not as widely available 
on newer digital asset exchanges and 
serves to lock in profits during a winning 
trade. These order types trigger a sell 
or buy order when the price is reached, 
terminating the trade automatically. 
This feature is helpful for swing traders 
and investors alike and everyone in 
between that cannot commit the time to 
continuously watch the chart of the asset 
being traded.

The definition of risk management is the process of 
identification, analysis and acceptance or mitigation 

of uncertainty in investment decisions. 
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I get asked a lot of questions about 
the stop-loss function and it’s usually, 
“Where do I place my stop if I entered at 
“X” price?”. Unfortunately, there is no one 
right answer for this, nor is there a “one-
size-fits-all” equation”. 

Some people will swear by using a set 
percentage, say 10%, others will say 5% 
below or above (depending on if the 
trade is long or short) the next support 
line. It can start to get very technical 
considering these factors but at the end 
of the day, when you have calculated 
your risk to reward ratio for the trade, you 
have to determine the stop-loss level for 
yourself based on a few factors. 

These can include:

- Your personal level of accepted risk and; 

- How volatile the market is at that time. 

In a highly volatile market such as digital 
assets, you are asking to get “John-
Wicked” if you set the stop-loss too tight, 
but if it is set it too loose and it does not 
trigger even though the market did take 
a turn for the worst, you end up getting 
stuck in a trade for a long period of time 
or worse yet having to cut your losses to 
exit the trade anyway.

This article is geared to newer traders in 
any market, not just digital assets, and 
in conclusion I would like to sum some 
things up. 

When beginning to trade you have to 
decide first what your goals are. If you 
throw all your money into a strategy you 
only tried using for a few months, you 
will lose all your money and end up right 
where you started. But if you take the 
time to learn, invest in the knowledge 
required to succeed, and take a solid six 
months to a year to determine first what 
kind of trader you are, you will have a 
much higher success rate. 

Do not start trading with a lot of capital, 
you will (likely) lose it and here is why: 

You will win a few trades and eventually 
enter into a huge a position that goes 
bad, and lose it.

This is when panic sets in and you start 
getting emotions tied in with trading. 
Instead of doing this, slowly build up a 
portfolio by adding 5 to 10 percent each 
month so that when you do realize some 
loss it is not surprisingly terrible to your 
wallet. 
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Here’s my simple rules to follow for new 
traders:

1. Do not quit your job (yet)

2. Do not trade with more 
than you can comfortably 
afford to lose

3. Plan your trades

4. Set stop-losses 

5. and take-profit levels for 
every position you enter. 

If you follow these basic rules, you will 
be well on your way to having employed 
good risk-management skills for your 
trading style, and to becoming an 
effective trader over time as you learn.

If you are new to trading or digital assets 
and would like to inquire about 1-on-1 
assistance and personalized education, 
please feel free to reach out to me. We 
here at TCP Media are dedicated to our 
members, subscribers, and students – so 
if we can help in any way, just get in touch 
with us to find out more information 
about the services we offer.

Kobra Trading & Education
 @TCP_Kobra

Kobra has 5 years in capital 
markets & uses his experience from 

Forex & Commodities markets to 
assist traders in achieving greater 

results. Years of Elliott-Wave & 
Fibonacci expertise. He believes 

investing through education builds 
awareness and trust.
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ELEC TRONEUM 
C O I N  R E V I E W

  by JAMES HUNT                                  
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21 BILLION ETN 
MAX SUPPLY

Use Case: Mobile applications and 
instant payments

Origin: 01/11/2017 & 13/12/2017*

Performance: Last 30 days -33.19%

Main Competitors: Dash, Monero, 
ZCash, Bitcoin Cash, XRP, XLM

Community: Twitter, 127k, Facebook 
150k, Reddit 20k, Telegram 45k, 
Electroneum Forum (recently launched) 
1.4k

Consensus Algorithm: CryptoNight 
proof-of-work

$0.005439 USD
PRICE (15 SEPTEMBER 2018)

$0.195 USD
ATH 

$42.97M USD
MARKET CAP
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What sets them apart?

Electroneum is focused primarily on 
mobile adoption through its wallet-based 
app and mobile mining experience. The 
wallet provides a non-custodial means 
to store and process ETN, but with ease 
of use that is more associated with well-
known custodial wallet solutions. The 
additional mobile mining experience 
(just a simulator based on available 
CPU capacity, rather than actually 
mining) that is contained in the same 
app exposes users to the idea of mining 
crypto currency without the complexity 
and knowledge normally required. It 
effectively gamifies this process in an 
incentivized way (with users earning 
up to a few dollars a month) and is 
meant to encourage viral growth and 
mass adoption of the wider eco-system 

(p2p and pos payments), especially in 
more developing nations. That has led 
to partnerships with mobile network 
operators who see the potential to offer 
consumers an offset mobile contract by 
participating in the ETN network.

In April, Electroneum announced that 
global patent pending status had been 
granted to their instant crypto currency 
payment process (using ETN, Bitcoin or 
other crypto currencies). This allows for 
simple integration into existing electronic 
point of sale systems for restaurants, 
retailers and other vendors through their 
API system, rather than requiring any 
specialist new equipment or different 
crypto wallets. It “ring-fences” the 
relevant balance in the wallet allowing 
the instant checkout process we are 
used to with cards, but then typically 

settling in up to 1 hour, compared to the 
days it can take to settle card payments. 
On the customer side the smartphone 
app process is relatively simple and 
comparable to using the likes of Apple 
Pay. It also works between mobile 
phones for transactions in developing 
countries, again providing instant 
confirmation of payment rather than 
potentially waiting for slow blockchain 
confirmations. Currently, payment is 
retained in the form of crypto currency 
by the vendor. For those that do not want 
to deal with the volatility associated with 
this, further integration with instant fiat 
conversion may be possible, though that 
would negate the settlement benefits.

ETN is a proof-of-work cryptocurrency based on 
the CryptoNight hash algorithm. It was forked 

from Monero and aims for mass adoption as 
an “enablement currency” through mobile 

applications and instant payment technology, 
particularly in the developing world.
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Team

The Electroneum team is headed 
up by founder Richard Ells. Richard 
has 20 years’ experience in running 
digital businesses, the most recent of 
which being Retortal (a social media 
management platform). He brought 
with him a team of experienced 
developers, strategists, marketers 
and user experience specialists, 
something of a first compared to the 
stereotypically tech-heavy teams of prior 
crypto projects. They are a transparent 
business, registered in the UK and 
prepared to stake the credible reputation 
of their members on this project.

What are they trying to 
accomplish?

ETN is described by Electroneum as 
an “enablement currency”. They aim 
to make it far easier than existing 
cryptocurrencies for peer to peer and 
point of sale transactions by focusing on 
user experience and viral mass adoption 
(including the mining simulator), 
primarily at the market of mobile phone 
users and focusing on providing a digital 
payment solution to the developing 
world. 

Impressively, they have recently 
reached over 2.2 million app users (just 
on Android, with iOS yet to launch), 
and in less than a year can boast 
faster viral growth than Facebook or 
Twitter comparatively. Longer term, 
Electroneum are looking to establish 
a gig economy platform for the ETN 
network.

They aim to make it far easier than existing 
cryptocurrencies for peer to peer and point of sale 

transactions by focusing on user experience and 
viral mass adoption (including the mining simulator), 

primarily at the market of mobile phone users and 
focusing on providing a digital payment solution to 

the developing world. 
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Does it solve a real problem?

Industry progress in the developing 
world generally relies on funding. 
Previously this has come in the form 
of various crypto foundations literally 
paying for the infrastructure required to 
support one crypto 
currency project or 
another in that region 
(not a bad thing). By 
incentivizing viral 
mass adoption of a 
principally mobile-
based crypto currency 
however, in a way that 
covers the cost of the 
main infrastructure 
(mobile equipment 
and service) required 
to participate in that 
ecosystem, that’s a 
pretty unique and 
powerful means 
of solving a real 
problem of both 
gaining access to 
these new platforms 
and enabling the 
transactional 
cost savings for 
participants as a 
result.

In the developed world, it provides a 
relatively simple means of enabling 
vendors to accept crypto currency 
payment with enough certainty to allow 
instant checkout, and with the bonus of 
significantly reduced settlement time.

SWOT Analysis

Strengths
-  Extensive business development and 

marketing expertise not always found 
in crypto projects, suitable for its mass 
adoption goals.

-  A core member of the Monero team 
was involved from the outset, bringing 
invaluable blockchain experience.

-  Decentralized proof-of-work network.

-  Small transfer fee (0.01 ETN) compares 
well to other platforms whilst helping 
to protect the network from malicious 
attacks.

-  Widely adopted app available in 20 
different languages.

Opportunities
-  One of the largest ICOs by user number 

- over 250,000 registrations and 
110,000 contributors, raising $40m.

-  Large community development and 
viral adoption potential from the 
mobile mining simulation.

-  Actively targeting the developing world 
market.

-  Partnerships with global mobile 
networks to offset mobile costs 
through ETN mining and open up ETN 
to a potential 100m users.
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-  Providing instant crypto currency 
payment/settlement capabilities to 
a global network of vendors via their 
existing systems (planned to go live 
this month).

-  Enabling a new $3 trillion market by 
allowing 350m smartphone users 

in the developing world to enter the 
digital market for the first time.

-  BETA release of an e-commerce 
integration for accepting ETN via 
WordPress and WooCommerce.

-  Future gig economy platform.

Weaknesses
-  Upon initial launch in November 2017, 

the network came under attack and 
was inaccessible for ICO investors for 
several weeks whilst HackerOne were 
brought in to help address security 
concerns. It subsequently re-launched 
successfully in December 2017* having 
secured everyone’s funds, albeit with 
some delay. (This frustrated many but 
was preferable to having funds stolen 
by proceeding with the initial launch).

-  The blockchain development 
experience of the Electroneum core 
team has been called into question 
in the past (notably from competitors 
however).

-  Indecision relating to forking to remove 
ASIC miners, then forking to reverse 
this causing blockchain instability.

-  No high-level exchange listing since 
launch.

Threats
-  Only one central business 

(Electroneum Ltd) currently building on 
the ETN blockchain.

-  Strong competition in instant 
payments and adoption in the 
developing world.

-  Whilst the ICO was considered 
successful, Electroneum Ltd were 
vocal in not wishing to cash in those 
investments on launch due to their 
belief in the wider crypto economy. 
This was a noble statement, however 
the timing with which these funds 
have, or have not now been converted, 
given the recent industry bear market, 
will dramatically impact the level of 
funding now remaining to continue 
their efforts.
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Community Activity

ETN has developed a significant 
community with over 2.2 million app 
users to complement social media 
communities in excess of 100k. Given the 
incentivized viral nature of the app, the 
community is likely to continue to enjoy 
further growth.

Conclusion

Despite early challenges, issues and 
security concerns that impacted the 
reputation of the project, Electroneum 
came through these to develop one of 
the fastest growing communities of users 
and are building out real world solutions 
for genuine use cases. The unique way 
this infrastructure is being built, in a user-
friendly manor and at negligible cost to 
end users through viral incentivization 
and cost offsetting, is both impressive 
and self-fulfilling. Whilst there are many 
challenges that lie ahead, including 
the potential funding requirements for 
Electroneum Ltd and the competitive 
nature of the markets they are taking on, I 
can certainly see ETN being an asset that 

both survives and thrives into the next 
market cycle.

Disclaimer: The author is a user of ETN 
amongst other crypto currencies. Investing 
or trading in crypto currencies involves 
significant risk. It is important to research 
and carefully assess any such investments. 
All the information presented in this article 
does not constitute financial advice or 
recommendations of any kind.

James Hunt
 @humanjets

James is an entrepreneur with over 
10 years digital experience covering 

web design, advertising, analytics and 
distributed ledger technology.
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NANO 
C O I N  R E V I E W

   by LEO DICRYPTIO                                  
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Originally known as RaiBlocks

Founded: 2014

Use Case: Digital Currency - Peer to Peer, 
Micropayments, Business to Customer

NO ICO: Faucet Distribution

Performance - Last 7 days: -17.62% / 
Last 30 days: 49.99%

Main Competitors: (Cryptocurrencies) 
Litecoin, Monero, Digibyte, & DagCoin/
Byteball

Community: 98K Twitter Followers, 12K 
Telegram Members

Consensus Algorithm: dPoS on a 
Block-lattice Architecture

$2.44 USD
PRICE (15 SEPTEMBER 2018)

$33.694 USD
ATH

27
RANK (COINMARKETCAP)

$325,209,014 USD
MARKET CAP

133,248,290
MAX SUPPLY

133,248,290
CIRCULATING SUPPLY: 



52

The Rumor |  September 2018

Is Nano what Bitcoin should 
have been? Quite possibly.

- Instant Transactions

- Zero Fees

- Infinitely Scalable

Best of both worlds

RaiBlocks, recently renamed to Nano, 
utilizes a unique technology using 
both Directed Acyclic Graph (DAG) 
and Blockchain employing a block-
lattice architecture. This forces each 
Nano account to maintain their very 
own blockchain or what they call an 
account-chain. And according to their 
white paper, “this allows each account 
chain to be updated immediately and 
asynchronously to the rest of the block-
lattice, resulting in quick transactions”. 

The Nano protocol is also so lightweight, 
that a node can be run for less than $5; 
it can be run on low-power hardware 
and needs less than 0.001kWh per 
transaction…Bitcoin averages out 
to need a whopping 215 kWh per 
transaction! Another impressive statistic 
is that as of late, the Nano network has 
processed over twelve million blocks 
with an unpruned ledger size of only 
4.6GB.

“Nano by design is a simple protocol 
with the sole purpose of being a  
high-performance cryptocurrency”.
Colin LeMahieu
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Fun Fact:

1 NANO does not equal 1 nano

Unit vs. NANO Zeroes

1 MNano 1,000,000 
NANO

1036

1 KNano 1,000 NANO 1033

1 Nano 1 NANO 1030

1 knano 0.001 NANO 1027

1 nano (rai) 0.000001 
NANO

1024

1 Raw ...really small... 100

Teamwork makes the 
dreamwork

Creator and lead developer, Colin 
LeMahieu has been a software developer 
for over a decade now and is currently 
spearheading the development of the 
protocol. 

Nano’s team includes the likes of:

- Mica Busch’s focus is web 
infrastructure and development as 
well as the creation of the Android lite 
wallet; 

- lead developer Russel Waters is an 
experienced C++ coder who will be 
focusing on core wallet development 
and protocol; 

- focusing on non-protocol 
programming developments is 
Brian Pugh who received his M.S. 
in computer science from Carnegie 
Mellon.

Nano’s economics

The maximum supply of NANO - 
133,248,290 - was initially distributed 
via a captcha-based faucet distribution 
system that ended in October 2017.

The vast majority of the $NANO trading 
volume (currently over $20M USD / Ƀ3.1K 
over the last 24h) is on Binance, but 
the token can also be traded on over 
30 other exchanges including KuCoin & 
RightBTC. Nano has an open-sourced 
online wallet, a mobile version for both 
Android and iOS, and a local desktop 
client as well.

“With Nano, each account has their own blockchain 
as part of a larger directed acyclic graph.”

Nano Foundation
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Class Action Lawsuit

In April, the Silver Miller Law Firm filed 
a class action law suit against Nano 
on behalf of those who lost what is 
estimated to be more than 15M Nano in 
the alleged BitGrail hack early February 
of this year. 

This is the same law firm that filed a class 
action against Tezos, (also for alleged 
violations of U.S. securities laws during 
their ICO raise). The April filing added 
that Nano “recklessly directed investors 
to open accounts and place their assets” 
with Bitgrail. 

Ultimately, the filing requests that Nano 
“rescue fork” the allegedly missing Nano 
“into a new cryptocurrency in a manner 
that would fairly compensate the class of 
victims.” 

The ultimate form of digital 
cash?

Nano is not trying to be the Jack of all 
trades, but simply the master of one. 

While we are in a world ripe with 
currency crises, and despite what is still 
just finger pointing and suppositions, I 
think they’ve got a better than average 
chance to emerge victorious in the battle 
to become THE decentralized digital 
currency of the 21st century. 

Please note that this review is my opinion 
and is not financial advice

Leo DiCryptio
 @ldcryptio

Leo DiCryptio is a Crypto Twitter 
personality who bought his first 

Bitcoin Winter of 2017. Baptized by 
the recent bull and bear markets, 

with a professional and educational 
background based in accounting & 
business, he brings a new and fresh 

outlook to this space.

“Nano is the digital 
currency designed to 

function on a global scale”
Nano foundation
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This new section of the Rumor contains reviews of a selection of popular 
‘small cap’ coins that are often talked about on Twitter and other social 
media channels. These aren’t necessarily selected for their investment 

potential (as we don’t provide f inancial advice at the Rumor), just coins 
with a tiny purchase value that have a big promise for the future.

  by ROB SATTLER                                   

ROB’S 
PENNY 

TOKENS
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Ranked 96 on CoinMarketCap.com, 
KIN is the ERC-20 token of the KIN 
Foundation. Launched on the Ethereum 
blockchain with the goal of creating a 
payments ecosystem for digital services, 
the foundation intends for KIN to be 
integrated into global chat apps, social 
media and communications. 

With an all-time high (ATH) of $0.001643 – 
it’s currently down over 95% from where 
it has been (as many alt-coins are at this 
time). Despite what you might think, the 
massive number of total tokens available 
hasn’t scared away buyers either, with its 
token sale concluding in September 2017 
with USD $100M raised from more than 
10,000 ICO participants across the world. 
Chat software provider Kik.com is said 

to be integrating the KIN cryptocurrency 
into its platform as a way of payment 
between users, driving real-world 
adoption and market exposure.

Given it’s still new and has a huge supply, 
it’s unlikely to be a 10c or even a 1c token 
anytime soon, but with such a huge 
potential market, demand might drive 
a price run beyond the ATH. Either way, 
you can get a HUGE number of them for 
quite a small spend right now (and simply 
‘hodl’ them for a time). 

It’s available for trading on several 
exchanges including Bancor Network, 
Fatbtc, and hitBTC.

$0.000066 USD
PRICE (15 SEPTEMBER 2018)

ERC-20 TOKEN
TYPE

10 TRILLION
SUPPLY

KIN (KIN) 
kinecosystem.org 

ROB’S 
PENNY 

TOKENS

www.kinecosystem.org
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With a ranking inside the top 50 
cryptocurrencies on CoinMarketCap 
(#43), Pundi X’s aim is to create a 
technically superior blockchain and 
the real-world applications to help it 
succeed. And unlike many projects, 
they’re making great progress in reaching 
these goals. 

Having developed a cryptocurrency POS 
(Point Of Sale) terminal called XPOS, 
they’re targeting retailers across the 
globe with their easy-to-use payment 
services. XPOS units support payments 
in multiple cryptocurrencies including 
BTC, ETH, XEM, QTUM, XLM and of course 
NPXS, as well as traditional bank cards 
too. And to encourage uptake, Pundi X is 
rewarding customers with NPXS tokens 
as a reward for usage. 

So far, Pundi X have distributed more than 
5,000 XPOS units to business users in the 
UK, Switzerland, Korea, Hong Kong, Brazil, 
Singapore and Indonesia, with the overall 
aim of having sold and shipped 50,000 
units by the end of Q1 2019.

Simultaneously, Pundi X have been 
developing their f(x) blockchain, which is 
currently running in a test environment. 

f(x) is designed to run distributed 
applications (dApps), with developers 
being able to create them using the 
Android 7 platform for mobile use, giving 
them an ecosystem to utilize NPXS 
tokens as payment. 

Plus, Pundi X have deployed an XPOS 
advertising service too – enabling 
advertisers to display content on the 
XPOS screens, receipts, Pundi XPASS 
Cards and successful transaction 
notifications. This drives further NPXS 
usage and adoption.

All the more reason why it’s a Top 50 
cryptocurrency (and one to closely watch 
in the future).

Trading is available on several exchanges, 
including Binance and LATOKEN.

$0.00142 USD
PRICE (15 SEPTEMBER 2018)

ERC-20 TOKEN
TYPE

280,255,193,860 
SUPPLY

PUNDI X 
(NPXS) 
pundix.com

www.pundix.com
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With a slogan like “The Wall Street on 
Blockchain”, Banca is a token with some 
lofty goals. Currently sitting at #512 on 
CoinMarketCap, it’s a low-cap token 
launched on March 19, 2018 that saw an 
all-time high two months later on May 19 
at $0.005689 USD. 

Banca’s aim is to provide next 
generation AI (Artificial Intelligence) for 
cryptocurrency trading and Big Data 
analysis. Called ‘CoinAI’, it’s currently “the 
world’s leading quantitative research 
engine” according to Banca. By collating 
and processing huge amounts of 
cryptocurrency trading data, its CoinAI 

system purports to provide accurate 
predictions of cryptocurrency growth 
trends. It also is said to utilize Machine 
Learning as well, to further improve 
results.

What Banca’s future looks like, and its 
mass adoption by cryptocurrency buyers 
is yet to be seen, however it does have 
an interesting technology set and the 
potential to be a Top 100 cryptocurrency 
in time to come. At 96% below ATH, it’s 
also very cheap right now too. 

It’s traded on hitBTC and IDEX.

$0.000276 USD
PRICE (15 SEPTEMBER 2018)

ERC-20 TOKEN
TYPE

20 BILLION
SUPPLY

Banca 
(BANCA) 
banca.world 

www.banca.world
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T H E

BY Z ANTINE 
GENER ALS’ 

PROBLEM 
  by JAMES HUNT                                   
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Definition

The BGP was first proposed in 1982 
relating to computer science fault 
tolerance and describes it as the 
following:

“We imagine that several divisions of the 
Byzantine army are camped outside an 
enemy city, each division commanded 
by its own general. The generals can 
communicate with one another only by 
messenger. After observing the enemy, 
they must decide upon a common plan 
of action. However, some of the generals 
may be traitors, trying to prevent the 
loyal generals from reaching agreement. 
The generals must have an algorithm 
to guarantee that (A) All loyal generals 
decide upon the same plan of action 
and (B) A small number of traitors cannot 
cause the loyal generals to adopt a bad 
plan.”

- Marshall Pease, Robert Shostak  
& Leslie Lamport

Developing a system like Bitcoin that is both 
distributed and reliable is incredibly difficult. 

This applies to any form of distributed system 
however, not just crypto currencies, where 

there is no central control enforcing trust. This 
issue has become known as the Byzantine 

Generals’ Problem (BGP).
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What does this mean?

Taking a look at the diagram, we can see 
that traitors can prevent a group from 
arriving at consensus. 

Whilst in the Byzantine army, this could be 
a commander relaying false information, or 
a rogue lieutenant not passing on messages 
correctly, within distributed ledger technology 
this would be a malicious player seeking to 
process fraudulent transactions.
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Send in Satoshi!

Our diagram is a simplistic one, so as 
you can imagine as a network grows and 
new users and connections develop, 
complexity increases exponentially 
and reaching consensus is far more 
difficult. This explains why before Bitcoin, 
decentralised ledgers were not feasible.

So how does Bitcoin 
actually solve this?

The BGP manifests itself within the issue 
of blockchain synchronisation. How does 
everyone’s ledger remain in sync and 
reach consensus in a distributed way? 
When a transaction is sent across the 
network, it is broadcast to all users. It 
is unconfirmed initially however due to 
the BGP. Users don’t know if a dishonest 
player has attempted to double spend 
the same Bitcoin for example, therefore 
which transaction do they accept? 
Bitcoin resolves the BGP and is able to 
confirm transactions through mining.

The pseudonym Satoshi Nakamoto 
penned the famous Bitcoin whitepaper 
on 31st October 2008. It contained 
arguably the best solution to the BGP 
developed so far, and now enjoys the 
broadest adoption.
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Mining solves the BGP by ensuring that 
transactions can only be confirmed if 
enough computational power was used 
to solve the block that contained them. 
This process can be generalised in 3 
steps:

1. Compile Input Data - Miners collate a 
new block of broadcasted transactions 
and verify they are valid. The hash of 
the last blockchain block is added 
to this along with a random number 
(called a “nonce”).

2. Perform a cryptographic calculation 
(SHA-256 in Bitcoin’s case) to the data 
from step 1, producing an output hash 
(a series of characters).

3. This hash is checked against a desired 
pattern. If it matches this pattern, the 
“puzzle” is solved and that miner wins 
the prize for that block (currently 12.5 
BTC, plus the transaction fees from 
the block). If not, another nonce is 
tried and the steps are repeated (until 
someone successfully mines that block 
and therefore solves the “proof-of-
work” problem). The mining difficulty 
of solving this puzzle is automatically 

adjusted according to the overall 
computing power on the network. 
This way the amount of time it takes to 
solve a block remains at 10 minutes on 
average.

The winning block is then verified by 
nodes and broadcast to the network. 
In this way it acts like a lottery for who 
gets to enter the next transactions in 
the chain, preventing one party from 
controlling the ledger.

Some may suggest doesn’t this just shift 
the BGP to the miners, however? What 
if two miners produce blocks at similar 
times or an attacker is attempting to 
reverse transactions, how do nodes 
choose which block to include? In reality 
it doesn’t shift the problem as nodes 
must always choose the chain that is 
the “longest”, therefore the chain that 
took the most computational power 
to create. The shorter blockchain is 
subsequently discarded as an orphan 
block and its transactions must be 
processed again if they weren’t already 
part of the successful block. A traitor 
cannot statistically act maliciously 
(such as spending BTC in one block and 
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erasing that transaction in the next) as 
block creation is random, unless they 
have enough hash power to produce the 
majority of new blocks (a 51% attack). 
The costs and risk of such an attack are 
so severe in the Bitcoin blockchain that it 
is highly unlikely. Although mining pools 
can be made up of many thousands of 
separate entities working together (for 
the time being - there is no fixed coalition 
here) to solve blocks and are therefore 
unlikely to collude, some have concerns 
over the combined hashing power of 
certain pools or related pools. Whenever 
these percentages have risen too high 
in the past however, members of these 
pools have moved voluntarily in order to 
preserve confidence in the system.

Therefore the process of randomly 
selecting a nonce to produce a chain, 
combined with always selecting the 
longest (most difficult) chain, and 
provided honest miners have at least 
50% of the overall hash power, Bitcoin 
solves the BGP.

Conclusion

There are certainly caveats, though, 
for the first time in our history, Bitcoin 
presented a feasible means of creating 
decentralised ledgers and reaching 
distributed consensus. As a result, it 
currently enjoys the highest adaption of 
any such solution. Whilst this may or may 
not last in the future, it was the zero to 
one innovation breakthrough in solving 
the BGP and the implications of this will 
no doubt extend beyond its initial use 
case.

James Hunt
 @humanjets

James is an entrepreneur with over 
10 years digital experience covering 

web design, advertising, analytics and 
distributed ledger technology.
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As a team, we have dedicated a lot of time and effort into bringing 
you our content. We really hope you’ve enjoyed it and we hope 
that, in some way, our work has added value to your life. What 
is impressive is that this is only the second issue and as with 

anything else, the more you do something, the better you get at 
doing it. Our work will only continue to improve with each new 
issue and you can be a part of that process. Let us know what 
you like and what you think we can add or do differently. Any 

suggestions and opinions are greatly appreciated. 

– TCP Team

Thank you


